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Notes: Iran-contra Affair Investigations, May 8
by Deborah Tyroler
Category/Department:  General
Published:  Wednesday, May 13, 1987
May 8: In his fourth day of testimony before the congressional joint committee investigating the
Iran-contra affair retired Air Force major general Richard V. Secord said he met with fired National
Security Council aide Oliver L. North four times since the Justice Department investigation into
the Iran-contra affair began in late November. They discussed the case "in general terms," Secord
said. He also disclosed that he met with former White House national security adviser John M.
Poindexter in the presence of lawyers after the second day of his testimony last week. Poindexter
sought the meeting to "shake my hand," Secord said, adding that he took it as a "very flattering
gesture on his part." This information was in response to repeated questions by four members of the
select committees who appeared to be trying to ascertain whether Secord and the other principals
may have coordinated their testimony on such key matters as the extent of President Reagan's
knowledge of the diversion of US-Iran arms sales funds to support the Nicaraguan contras. Rear
Adm. Poindexter, who has been given immunity to testify and who already has been interviewed
privately, is expected to be the leading witness on the question of how much the president knew
about the diversion of Iranian arms sales funds and the rol e of the White House in military support
for the contras at a time when direct military aid was cut off. At one point on Friday, Secord agreed
with Rep. Dante B. Fascell (D-Fla.), who suggested that North and Poindexter had been "sacrificed"
after Meese made his announcement last Nov. 25. "I tend to share that view," Secord said. "And
then, at some point in time, it occurred to you that you were being sacrificed, also," Fascell said.
"It did occur to me, sir," Secord replied. In other testimony Secord offered to recommend to his
business partner, Albert A. Hakim, that unspent profits from the US-Iran arms sales now frozen
in Swiss accounts be donated, after "obligations are met," to a fund just established in the name of
the late CIA director William J. Casey to support "the Nicaraguan freedom fighters." Sen. Warren
B. Rudman (R-NH), who on Thursday got Secord to agree to help get the funds back to the US
government, called it a "very laudable idea," but added: "I must tell you that in my view you or no
one else has a right to send that money anywhere. That money belongs to the people of the United
States, and I will assure you that the Justice Department at the appropriate time will make that
claim." Secord was challenged on his assertion that he was a private, commercial operator, not an
agent of the US government in the Iran arms operation. Sen. Sam Nunn (D-Ga.) cited a North memo
that described Secord as an "agent for the CIA," and a Poindexter memo to the president that said
the CIA would use an "authorized agent" to handle the arms sales program. Secord said he had
never seen the documents and that North's description of him as an agent was "erroneous and
wrong." Secord also rejected the notion that the public Iran-contra hearings will have a "cleansing
effect" and asserted that he believed th at "the whole world is laughing at us." Later, Rep. Jack
Brooks (D-Tex.) challenged that, asking, "Wasn't the real damage to our trust caused by the secrecy
and duplicity and the lying that took place and just trying to hide your activities from Congress
and the American people?" "That's not my opinion, sir," Secord replied. Next, Secord testified that
he had told contra leader Adolfo Calero that he had "played a role" in securing the foreign funds.
Secord had said earlier that he twice solicited the US ambassador of the foreign government to seek
a donation. Subsequently, Secord's companies became the largest single supplier of arms to the
contras paid for with the donated funds, according to rebel leaders with access to the records of
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disbursements. Secord insisted several times that although he believed in the contra cause, he also
felt entitled to a profit. Soon after this program ended, a new source of funds became available to
Secord's enterprise through the US-Iran arms sales. This produced an unspent surplus in Secord-
controlled Swiss accounts totaling $14 million, of which $3.5 million was used in support of the
contras. These latter profits, investigators and lawmakers emphasized in their questioning, resulted
from a US government program that had been authorized by the president in a secret intelligence
finding. During this period of time, Secord's income doubled to about $200,000 annually over a two-
year period, according to a document that was introduced at the hearings. At one point Friday, Sen.
Paul S. Sarbanes (D-Md.) noted that Secord's business operations had all been undertaken under
US government auspices and with US government assistance. Sarbanes concluded his questioning
by saying: "It seems to me what you've done here is constructed an arrangement whereby you
can go completely outside of any accountability, any normal channels of procedure, where you're
getting, in effect, the assistance of the government, both in raising the money and in spending it,
but you treat the money as though it's a completely private matter, and then proceed to engage in
activities as you pick them." At another point, Sarbanes asked, "Did it ever enter into your mind
that the (private covert) enterprise could serve a function to achieve broader, geopolitical ends
of the United States around the world?" "No sir, I was not trying to create my own CIA," Secord
replied. Secord said on several occasions that he hoped to return to government service, possibly as
director of covert operations for the CIA. Excerpts from testimony by retired Air Force major general
Richard V. Secord in response to Sen. Sam Nunn (D-Ga.) follow: Nunn: "General, it seems to me
there are three or four theories floating around about the Iranian arms sale. One is the strategic,
trying to establish a strategic relationship. A second is releasing the hostages. A third theory was
that it was primarily a contra fund-raising exercise. And, a fourth theory is that it was primarily a
profit-making venture for those that were involved in the middle. Of those four theories, which one
would you subscribe to?" Secord: "One and two." Nunn: "It seems to me the pricing (of the missiles
sold to Iran, which paid more than twice the basic cost of the weapons) was more compatible with
three and four." Secord: "I don't agree with you, and I've testified to that repeatedly." Nunn: "I
think we'll leave that for others to judge." Excerpt from Secord's responses to Sen. Paul S. Sarbanes
(D-Md.): Sarbanes: "Well, general, let me just close with this observation. It seems to me what
you've done here is constructed an arrangement wh ereby you can go completely outside of any
accountability, any normal channels of procedure, where you're getting, in effect, the assistance of
the government, both in raising the money and in spending it, but you treat the money as though
it's completely a private matter and then proceed to engage in activities as you pick them. Now, it
hadn't gone - in a sense, your cover got blown before this enterprise could have been expanded
into other areas, but there's nothing about it that would have inhibited that, and in fact on the three
occasions, the four occasions when (Lt. Col. Oliver L.) North came to you and said, `Change the,
expand the purpose from the original purpose of assisting the contras,' you responded on each
occasion. Is that not correct?" Secord: "I did, but there were occasions when I did not respond
to direction from Col. North. It was all voluntary on my part." *The most bizarre revelation of
the day was made by a member of the Senate select committee, William S. Cohen (R-Maine). It
focused on the still unexplained operation by North, using Drug Enforcement Administration
personnel to rescue American hostages in Lebanon in May 1986 at the same time a US delegation
was attempting to accomplish the same thing on a clandestine trip to Tehran. Secord earlier had
testified that his private covert "enterprise" had supplied a small freighter and that he had sent
one of his "operatives," former Central Intelligence Agency official Thomas G. Clines, to Cyprus
to look into the matter, which he described as "flaky." Secord also provided $30,000 in cash from
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funds that had been generated by the US-Iran arms sales. Cohen disclosed that Adolfo Calero,
leader of the largest contra organization, "had to come up with money to pay for some of the travel
expenses for those DEA agents to go over" to Cyprus. Secord said he was not aware of that, but
said, "If that happened, it's very strange." Cohen said, "We had, in effect, a reverse contra program
being carried out to pay ransom." In an interview, Calero said on Friday that he gave "somewhere
over $50,000" after "I was told by Col. North about a private effort to rescue the hostages." He said
that the money came from private contributions that his Nicaraguan Democratic Force (FDN) had
received for its efforts. Calero reported that he gave the money to North and said he believed it was
in the form of travelers checks. "We thought it was a humanitarian and worthy effort," Calero said.
"I would not need to be forced to do something like that. I felt then that the effort to liberate the
hostages was the same as our effort to liberate Nicaragua of the Sandinistas." Calero said he could
not recall the exact time of the contribution because his records were not available, but believed it
was made in the summer of 1985. According to Calero, the money was withdrawn from the contras'
bank accounts containing the $32 million given to the contras by Saudi Arabia. The NEW YORK
TIMES (05/09/87) stated that the transaction illustrates how North and Secord reshaped their contra
financing program during the two years of funneling support to the contras. At first, money solicited
from foreign contributors or private citizens was paid directly into the contras' bank accounts. But
Secord testified last week that in 1985, North came to distrust this arrangement, fearing that some
of the money was being skimmed by contra leaders. As a result, Secord said, he set up a network
of Swiss companies, notably Lake Resources, to receive money and make purchases on behalf
of the contras. The establishment of this company also gave North and Secord more freedom to
move money quickly from one cause to another without having to tell contra leaders what was
being done. Calero categorically rejected the suggestion that he or his colleagues mishandled
money, and challenged anyone to buy arms and supplies as efficiently as he had done. Lt. Col.
Oliver L. North appeared at US District Court in Washington on Friday for closed proceedings
involving the federal grand jury investigation of the Iran-contra affair, according to courthouse
sources. The appearance touched off a flurry of legal maneuvering. There was speculation that
North was embroiled in a dispute over a grand jury subpoena for documents, one that could result
in a contempt citation if he failed to comply. North, accompanied by lawyers and security guards,
entered the building at about 9:30 a.m. and met privately with chief District Court Judge Aubrey
Robinson Jr. He reportedly proceeded from there to the offices of the US Circuit Court of Appeals
to submit "two sealed motions," and left the building shortly after 10 a.m. The Naval Investigative
Service has been providing round-the-clock security because of "concerns over threats against
his life," according to Reagan administration sources. North's lawyers returned in the afternoon
without him for another closed-door session with Robinson, courthouse sources said. North has
invoked his Fifth Amendment privilege against self-incrimination in refusing to testify about his
role. The Fifth Amendment also protects an individual from having to produce personal papers,
but it does not extend to such documents as bank records. Law enforcement officials and lawyers
with knowledge of Federal court proceedings said it appeared that North had been ordered either
to testify before the grand jury and turn over documents. They said it appeared that North had
refused, risking a contempt charge, and that he immediately petitioned the appeals court. An official
said that he did not know details of Friday's activities, but that he had "good reason to believe
that North was facing contempt proceedings." The Senate and House Iran-contra committees
decided in March to vote June 4 on the question of congressional immunity for North, but he has
since been named by two former colleagues in an illegal scheme to buy arms for the contras with
donations that were to be reported to the Internal Revenue Service as charitable contributions.
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Special prosecutor Lawrence Walsh has said he hopes the committees will decide against immunity.
The special prosecutor added, in an interview this week, that "we would like to make a presentation
(to Congress about North) based on updated information." The two individuals who named North
as their coconspirator, conservative fund-raiser Carl R. (Spitz) Channell, 41, and public relations
executive Richard R. Miller, 34, each pleaded guilty to one count of conspiring to defraud the
government and have promised to cooperate with Walsh's office, as have five of their associates.
(Basic data from several reports by WASHINGTON POST and NEW YORK TIMES, 05/09/87)
-- End --
